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while people cannot find money to pay their debts. Something of this sort may take place for a time, and as regards prices in a particular locality or country, caused by a financial crisis due to a local failure of credit, but even in this case the scarcity is only temporary. As a rule the rise and fall of prices is adjusted to the supply of money quietly and imperceptibly. Every man who has a credit at his Banker's, depends on his Banker to keep a sufficient supply of gold. The Banker watches his own balance, and the balances at all these Banks would form the centre of the financial system. The movements and the supply of gold are closely scanned by the Central or Chief Banks, the movements of the Foreign Exchanges are always under observation, and arrangements are made, even before any special demand for gold sets in, which have the effect of adjusting the amount of credit to the available supply of gold.
The penalty for absolute failure in this respect is Bankruptcy, and for partial failure a weakening of confidence in the Bank, and confidence on the part of the public is the breath of life to a Bank.
The primary and paramount duty of every Banker is to preserve a safe working margin between his liabilities and his resources, and gold, is the basis on which the whole Banking system ultimately rests; the further duty rests on the Banker of seeing that he does not throw away